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The only way is up? 
 
As many turn their minds to a well-earned break, 
July was filled with data releases and company 
reporting.  
 

Jeff Bezos briefly became the world’s richest man 
prior to Amazon’s results, before dropping back into 
second place. With a net worth or almost two Fords 
(the company, not Mondeos), we suspect he will not 
mind slipping back a spot. 
 

We have heard much of the “FAANGs” – Facebook, 
Amazon, Apple, Netflix and Google over the past 
twelve months, and rightly so, considering their 
performance. More recently we have seen a 
broadening of strength in earnings with blended 
growth of over 9% in the US during the second 
quarter, with notable strength from financials.  
 

This has undoubtedly helped the Fed to maintain the 
stance that it will begin unwinding the QE 
programme at some point this year. Interest rates 
are still likely to rise although may take a slightly 
gentler path than had been expected at the 
beginning of the year. 
 

Across the pond in Europe the ECB also left 
monetary policy on hold and maintained interest 
rates at historically low levels. Pleasingly, an easing 
of credit standards was seen – this is the next step 
of getting the flow of money into the system. 
 

Closer to home, unemployment in the UK fell to 
4.5%, the lowest level since 1975. We do highlight 
that despite technically full employment, wage 
growth continues to be negative in real terms. The 
Bank of England has sighted this as a reason to 
maintain the current interest rate stance.  
 

A further reason for maintaining ultra-low interest 
rates could be the growth outlook, which was, again, 
downgraded by the IMF – moving from 2% to 1.7% 
for 2017 

 
 
The UK also announced that from 2040 there will be 
a total ban on all fossil fuel vehicles. With countries 
such as France and many companies already 
moving in this direction, there was limited concern. A 
more unexpected announcement came from the 
FDA (the Food and Drug Administration agency in 
the US) when it announced that it would be 
enforcing lower levels of nicotine in cigarettes to 
non-addictive levels. This impacted the tobacco 
sector which has been an area of focus and strong 
returns for many income funds. 
 

Another income fund stalwart was also a casualty in 
July as Astra Zeneca saw a 16% decline in its share 
price following the failure in the trial of a key lung 
cancer drug.  
 

Against this backdrop, markets were broadly 
positive with the MSCI World index rising for the 
eighth month in a row. This is the longest winning 
streak since 2003.  
 

Is this the beginning of the end? Not necessarily. 
The rally that began in 2003 lasted for another five 
years. Of course, we are now eight years on from 
the nadir of March 2009. Our analysis suggests that 
following the five longest stretches of gains for the 
index in the last fifty years, investors would have 
made money by holding on for the following year. 
 

We would also note that extended periods of low 
volatility have been positive for markets. For our 
portfolios, we have made a further addition to 
equities, believing, for the time being, that equity 
markets will continue to offer the best returns for 
investors. Naturally, we remain vigilant wishing 
neither to get caught up in the euphoria of the bulls 
or the bears who claim markets have already 
peaked.  
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Important information – please read 

Societe Generale purchased Kleinwort Benson in June 2016 and subsequently launched Kleinwort Hambros as the new combined 
brand name. Full legal integration has not yet been completed and until this time the banks will operate as independent entities 
within the Societe Generale Group and clients will contract directly for banking and / or investment services with one of the entities, 
either the newly renamed Kleinwort Hambros entity or the Kleinwort Benson entity in the relevant jurisdiction. 
 
General risk information 
This document has been designed for professional intermediaries only and is not intended for client use. 
The information in this publication is provided for information purposes only and does not take into account the investment 
objective, the financial situation or the individual needs of any particular person. It is not an offer to buy or sell any particular security 
or investment. This publication does not constitute advice. All potential investors should seek and obtain advice specific to their 
circumstances from a qualified financial adviser before making investment decisions.  
This publication is intended to be used by the recipient only and may not be passed on or disclosed to any other persons and/or in 
any jurisdiction that would render the distribution illegal. It is the responsibility of any person in possession of this document to 
inform himself or herself of and to observe all applicable laws and regulations of the relevant jurisdictions. This document is in no 
way intended to be distributed in or into the United States of America nor directly or indirectly to any U.S. person. 
 
Investment Performance 

Past performance should not be seen as an indication of future performance.  Investments may be subject to market fluctuations 
and the price and value of investments and the income derived from them can go down as well as up.  Capital may be at risk and 
clients may not get back the amount invested. Changes in inflation, interest rates and the rate of exchange may have an adverse 
effect on the value, price and income of investments. The effects of charges and an investor’s personal tax circumstances may 
reduce any returns. Tax treatment depends on an investor’s individual circumstances and may be subject to change. 
 
Limitation 

Information herein is believed to be reliable but the Kleinwort Hambros Group does not warrant its completeness or accuracy and it 
should not be relied on or acted upon without further verification. The Kleinwort Hambros Group disclaims any responsibility to 
update or make any revisions to this document. Opinions, estimates and expressions of judgment are those of the writer and are 
subject to change without notice. As such, the Kleinwort Hambros Group, Societe Generale and its other subsidiaries shall not be 
held liable for any consequences, financial or otherwise, following any action taken or not taken in relation to this document and its 
contents. 
 
Tax, Accounting and Legal 

Any services and investments may have tax consequences and it is important to bear in mind that the Kleinwort Hambros Group 
does not provide tax advice. The level of taxation depends on individual circumstances and such levels and basis of taxation can 
change. Professional tax advice should be sought in order to understand any applicable tax consequences. In addition, the material 
is not intended to provide, and should not be relied on for, accounting or legal purposes and independent advice should be sought 
where appropriate.  
Some products and services are not available in all Kleinwort Hambros Group entities. Their availability depends on local laws and 
tax regulations. In addition, they have to comply with the Societe Generale Group Tax Code of Conduct. Furthermore, accessing 
some of these products, services and solutions might be subject to other conditions, amongst which is eligibility. 
 
Compensation 

Kleinwort Benson Bank Limited is covered by the Financial Services Compensation Scheme (“FSCS”). Clients may be entitled to 
compensation from the FSCS if we cannot meet our obligations. This depends on the type of business and the circumstances of the 
claim. For investment business, compensation may be available to eligible investors in respect of protected claims up to a 
maximum of £50,000 per claimant. For further information about the compensation provided by the FSCS (including the amounts 
covered and eligibility to claim) please ask contact a private banker or refer to the FSCS website www.fscs.org.uk or call the FSCS 
on 020 7741 4100 or 0800 678 1100. Please note only compensation related queries should be directed to the FSCS. 
 
Kleinwort Benson (Channel Islands) Limited is a participant in the Guernsey Banking Deposit Scheme. The Scheme offers 
protection for “qualifying deposits” up to £50,000, subject to certain limitations. The maximum total amount of compensation is 
capped as £100,000,000 in any five year period. Full details are available on the Scheme’s website www.dcs.gg or on request. 
 
Please note Guernsey is not part of the UK and when you conduct business with Kleinwort Benson (Channel Islands) Limited you 
will not be eligible for: (a) the protections provided under the UK's Financial Services and Markets Act 2000 other than protections 
relating specifically to UK regulated mortgage business; or (b) referring complaints to the UK’s Financial Ombudsman 
Service.  However Kleinwort Benson (Channel Islands) Limited’s UK regulated mortgage business is covered under the UK's 
Financial Services Compensation Scheme ("FSCS"). You may be entitled to compensation from the FSCS if Kleinwort Benson 
(Channel Islands) Limited cannot meet its obligations in relation to UK regulated mortgage business. This depends on the 
circumstances of the claim. For further information about the FSCS (including the amounts covered and eligibility to claim) please 
contact your Private Banker or refer to the FSCS website: www.fscs.org.uk. 
 
Regulatory information 

This publication is a financial promotion. It has been approved and issued in the United Kingdom by Kleinwort Benson Bank 
Limited, which is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the 

http://www.fscs.org.uk/
http://www.dcs.gg/
http://www.fscs.org.uk/


 

Prudential Regulation Authority. The firm reference number is 119269. Kleinwort Benson and Kleinwort Hambros are the brand 
names of Kleinwort Benson Bank Limited. The company is incorporated in England and Wales under number 2056420 and its 
registered address is 14 St. George Street, London W1S 1FE.  
 
Kleinwort Benson and Kleinwort Hambros are the brand names of Kleinwort Benson (Channel Islands) Investment Management 
Limited, which is regulated by the Guernsey Financial Services Commission ("GFSC") for the conduct of investment business. The 
company is incorporated in Guernsey under number 59377 and its registered address is Dorey Court, Admiral Park, St Peter Port, 
Guernsey GY1 2HT. This document has not been authorised or reviewed by the GFSC. 
 
Kleinwort Benson and Kleinwort Hambros are the brand names of Kleinwort Benson (Channel Islands) Limited, which is regulated 
by the Guernsey Financial Services Commission ("GFSC") for banking and investment services. It is also authorised and regulated 
by the UK Financial Conduct Authority ("FCA") in respect of UK regulated mortgage business and its firm reference number is 
310344. The company is incorporated in Guernsey with company number 52103 and its registered address is Dorey Court, Admiral 
Park, St Peter  Port, Guernsey GY1 2HT. This document has not been authorised or reviewed by the GFSC or FCA. 

 


