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Hello all, 

Let me first wish you an excellent year 2016.  

And let me take this opportunity to make a wish, beyond everything that people certainly wished for 

you over recent days: that we may live in a world of mutual respect and understanding 

After what we experienced in 2015 in Paris, but also elsewhere in the world, this is the least we can 

hope for, even if we are well aware that this is ultimately no more than a wish. 

This year 2016 will once again be a year full of initiatives of different nature and our industry will 

continue to adapt both to be compliant but also to take benefit from these evolutions 

 

The regulatory landscape 

It is important to note that we are coming to the end of the overhaul of the legislative and regulatory 

framework governing financial activities and aimed at restoring confidence and financial stability 

Structuring initiatives are being finalised and / or implemented and the priority of the European 

Commission, as stated in its Action Plan on Building a Capital Markets Union, is now rather to operate 

and adjust the newly built framework rather that undermine the foundations or seek to add more to it 

We must not however fool ourselves. A lot remains to be done in 2016 and beyond 

In 2016, we will still have to focus on the following main issues: 

 I consider MIF II MiFIR to be the main subject to keep in mind in 2016, but also in 2017 as it is 

being seriously considered to postpone by one year the entry into force of the regulatory 

package 

This postponement will give us time to grasp the content of the delegated acts, some of which 

are as yet outstanding, but also the level 3 interpretation measures that ESMA intends to 

publish for ensuring a convergent application of texts in the different Member States 

 UCITS V comes into force on 18 March 2016 even though level 2 measures are not yet 

adopted and will not be applicable before Q3 2016: this raises the issue of timely and 

consistent implementation of the whole. We expect regulators to support and enlighten us as 

to the timeframe for implementation of the new rules and on how the interim period will be 

managed. 

 Securities Financing Transactions: the regulation was adopted at the end of last year 

It will take effect in January 2016, with the exception of measures whose implementation 

remains subject to the publication of delegated acts, themselves dependent on the drafting of 

the corresponding technical standards by ESMA in the course of 2016 



 

 

 Another important topic is the introduction of rules aimed at regulating how recovery and 

resolution plans are defined for clearing houses. While keeping in mind that this regulation will 

most likely be followed by another for CSDs 

 CSDs that will not be left behind as the CSDR is as of today only partially implemented 

We are still waiting for the delegated acts dealing with the Settlement Discipline Regime, a 

highly controversial subject 

Moreover, in 2016, CDSs will have to comply with the new organisational and conduct of 

business rules, and apply for new approval on that basis 

 Beyond these key priorities we should not overlook: 

o PRIIPS that goes hand in hand with MIF II and the directive on insurance mediation 

o Solvency II that came into force with the New Year 

o ELTIF that complements AIFMD targeting long-term investment, one of the priorities of 

the EC's CMU action plan 

o EMIR, a review of which is already underway even as the first version of the regulation 

is still being implemented 

o IORP II, because pension funds are an essential part of retirement for some people 

and could become essential to others in the future 

This is in fact the focus of our section "a closer look at ..." and we have asked 

Emmanuelle Choukroun, Head of Business Development – Pension Funds and 

Sovereigns to answer our questions about it 

o We should not forget the European Financial Transaction Tax which may finally come 

about 

o  And last but not least, the Shareholder Rights Directive that could be adopted during 

the first half of 2016 

We will in parallel have to keep track of the initiatives undertaken by the EC such as identified in its 

CMU action plan published last September, and those of ESMA such as detailed in its own work plan 

for the coming year and  

As for ESMA, beyond the work that it will pursue in drafting Level 2 texts and assessing the level of 

equivalence of regulatory frameworks in third countries, it has set as its priority for 2016 to improve 

convergence as regards implementation of texts, their enforcement but also the accompanying 

supervision 

All this is aimed at limiting the still excessive number of opportunities for regulatory arbitrage within the 

EU 

This requires the drafting of so-called Level 3 measures, such as guidelines, opinions and Q&As, but 

also other tools intended for NCAs (National Competent Authorities): training, exchange seminars, 

discussion forums, thematic reviews, experience sharing between regulators 

 

Infrastructure projects and new technologies 

Regulatory aspects are important and take up most of our time 

But they are the only ones, far from it, since both infrastructure projects and work towards 

harmonisation and innovation impact and structure our environment 

Regarding infrastructure projects, the priority in 2016 will be T2S, with two migration waves during the 

year including that of ESES markets in September, after a 6-month postponement 

On harmonisation, several issues need to be monitored: 



 

 

 First the implementation of Corporate Action standards, particularly in the context of ESES 

markets since it has been delayed following the postponement of Euroclear migration to T2S 

 Comes next the deployment of the ISO 20022 standard, a subject that SWIFT is already 

working on, considering that in this area the role of infrastructures will be crucial 

 We will have to keep an eye on the LEI, the governance of which is in place, with a growing 

number of participant regulators, but with the development of issued codes that grows slowly 

as it remains overly dependent on legal constraints. Note that the code is itself the subject of 

several discussion topics as regards both its structure and its use 

 And we will follow the work around real-time, which is already a reality in the world of 

payments for certain infrastructures and systems but which still remains an issue for securities 

And will probably remain so for quite some time to come, even if the implementation of new 

technologies could provide solutions in this area 

This is the case of DLT (distributed ledger technology), better known as the Blockchain, and that is 

being increasingly talked about 

The payments and securities industries are taking a serious look to see how they could benefit from 

this technology beyond cyber currencies or crypto currencies 

For example in the fields of: 

 Segregation and portability 

 The effectiveness of settlements 

 Transparency 

 

So there you have my view of the subjects, or should I say the main subjects, that will keep us busy 

over the coming year and beyond 

I leave you to discover our regular features and thank you for your attention 


